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Disclaimer &2 =7 HH

By attending this presentation and subsequent discussion, or by reading this presentation
material, you agree to be bound by the following limitations: FESMMAEHAPEREHINICE - FiFIE
RERMEE  BRBEERZLUNREIZAR

« This presentation and subsequent discussion were prepared by Fountain Set (Holdings) Limited
( "Fountain Set” ) for reference and general information purposes only. &R X fs K EGEHINIE
HeEHSSW(ER)BRAS( "&H . )RE - NESZEN—RESRE -

« This presentation and subsequent discussion do not constitute investment advice, solicitation,
recommendation, invitation or offer to enter into, any agreement to purchase or subscribe for
any securities, shares, debentures or structured products. A& 7R X F5 & M fE B9IHE A B AT 3%
B~ B EE - BUE - BT ANWEHEIES - BRE - SEE S mA N

« This presentation and subsequent discussion may contain certain forward-looking statements
with respect to the financial condition, results of operations and business of Fountain Set. These
forward-looking statements involve known and unknown risks and uncertainties which could
cause actual results, performance or events to differ materially from those expressed or implied
in such statements. ANE RN R KELINE O aE B2 B REHEBNAIE YL - EMSKR - &5
WHE KNS - FXERIEMRIRY R ERMMAFMINEMARERR - XEXRI A EERRIES
AR RIRKEHESXEFPEPREIIBERNASTEERESR -



Disclaimer s == RH

- Although the information contained in this presentation is obtained or compiled from
sources believed to be reliable, no representation or warranty is made. The validity, accuracy,
completeness, timeliness, or fairness of the information provided in this presentation and
subsequent discussion is not guaranteed and subject to change without notice. None of
Fountain Set, nor any of its holding companies, subsidiaries, joint ventures, controlling
persons or affiliates, or any of their representatives assume any responsibility to update any
forward-looking statements. Investors should conduct independent evaluations and exert
caution when investing in shares of Fountain Set.

«  REXEBERXBPEZNERZNIERIFRSARGIR - EAMCREAFRARIE - EHAR
IERNE RN TR AEETNIEPRENEREEN ~ &HB -~ B - KNS AF - AIBEREN - A5
7@ - BEHKEZERAS - F25 T:\’f':ﬁ ERIA R A TS BTN RIS A EIEE A
EMRARTRE - REZBERFZEHNMETIRIOHE - FEETS -
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Shareholding Structure of FSHL$& H 3=\l ££ (] B #E 4518

Shareholding Structure of FSHL

tRH L SR A S

37.98%

8.90%

Note 1: Data updated as at 31 December 2020.
W 1: #6E2020%F12/731 HAHE -

[

1 Chinatex Corporation
Limited
tE P g ERATR A E]
® Huafu Holdings Limited

P ERAIRAE]

4 Mr. C.F. HA
HIATT e

® Public Float
NI =

Shareholding

(Note 1)
5% = (MhE)

Chinatex Corporation Limited

hE P EABRAT 165,262,000
%};5;9:; 109,030,581
X;ig,;;% 438,768,379
Total issued shares 1,225,026,960

E& 1T



FY2020 - Key Financials 312

(HK$ Mil) (B #&7T)

o reene 494 3 2

¢ =
v 25.2%

2 wo 3163
e& BEIRIAR :
e 524 1 U3 %
Profit for 101 6 M

the year v 5
REERT 39.1%

Profit attributable to 8 5 " 7

B \ owners of the Company V¥39.3%
AKATHBEANGEF




FY2020 - Key Financials 312

(HK$ Mil) (B &)

EPS— Basic (HK cents) 7 O
BiEER BFCE) .

V¥ 39.7%
Total J 7
ropose

3% Dividend per 00 100%
share & 3.44

$ Payout Ratio v - A 10 pp
shtngs  centsEl
(_5{&%)7525[&%&

W Capital 1 3 5 g
Cﬁ' Expenditure ]
/, RAFT= A 0.9%



FY2020 - Key Financials 11512

. h
(HK$ Mil) 2020 2019 ¢ o
(BHET)
Revenue 5 /&7 4,943.2 6,605.7 V25.2%
Gross Profit £ 611.1 761.0 V19.7%
GP Margin (%) E#IZ 12.4% 11.5% A0.9pp
EBITDA E#i3TIH & B EERIALE 316.5 438.5 v27.8%
EBITDA Margin (%) o o
ST R e AR 04% 0.6% v 0-2pp
Profit for the year o
=4 A 101.6 166.8 v39.1%
Profit attributable to owners of the Company
KATHBE AN S EF] 85.7 141.1 ¥39.3%
EPS— Basic (HK cents) o
SRERERCE) 7.0 11.6 v39.7%
Total Dividend Proposed (HK cents) per share
SRINIRECEL) 700 1044 V344
Dividend Payout Ratio (%) Jk BLE= 100% 90% A10pp




FY2020 Results — Key Financials W3 # 2

(HK$ Mil)

(BR#Em)

Non-Current Assets SR £
Current Assets e Z =

Current Liabilities a5 &

Net Current Assets R & =% 1E
Non-Current Liabilities FER 1572 R
Net Assets Z2/21E

NAV / share (HK$) Bl #4218 (BT)

Equity attributable to owners of the Company
ZNNETE G E =P NVA=Y %

Bank & Cash (bank deposits inclusive; excluded
restricted bank deposits)

RITERANE (BRRTERXARRBRRIRFIRITER)

Capital Expenditure
RAFX

2020
(At 31 Dec)
(F12H31H)

1,746.8
3,678.9
1,619.6
2,059.3
226.3
3,579.8
2.77

3,394.6

1,255.6

135.8

2019
(At 31 Dec)
(F12A31H)

1,835.9
3461.1
1,331.7
2,1294
380.2
3,585.1
2.79

3,419.5

9374

134.6

Changes
T
v4.9%
A6.3%
A21.6%
v3.3%
v40.5%
v0.1%
V0.7%

v0.7%

A33.9%

A0.9%



Financial Information M3 {EE

(HK$ Mil) (B &)

Financial Highlights =
01 WS $.t% -33

& Net Debt/ EBITDA ¥ 1-7PP
< 2 2 Ratio
3 % 25/ B B R
\]s =2 N %
Current Ratio v 0.3pp GLIDYERS
MoEEZR
Bank & Cash
(bank deposits inclusive;
o] - 0 excluded restricted bank
AN B 2% deposits)
V¥ 9.1pp 3 (A ng. 255 6
Net Debt to e iﬁéj%;%;i&éﬁ’x , A 33.9%
Equity Ratio o '

o A EHE R BRFHIIRTTFR)

RSN LR
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Financial Information 1S3 {E R
Turnover Period
02
1 O 3 A 25 days
C] Inventory Turnover Period (days)
> A (H)

7 6 A 14 days

Trade and Bills Receivable
Turnover Period (days)

CEES VIl ereTE] Bil(=)

—

i<
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Financial Information HEE &

2020 2019
(At31Dec) | (At31Dec) Chini%]es
(F128318) | (F128318) | =

Bank Borrowings fR1Tf&51 (HK$ Mil) (B85 7& )
Total Bank Borrowings 2 R1T{& 53 | 236.7 | 2224 | A6.4%
Net Bank Borrowings $R1T{& 55,418 | (10262 | (7230) | A419%

Financial Ratios B LE=

Net Debt/ EBITDA Ratio (3.2) (1.6) Vv 1.6pp
AR/ BT ER AR R

Current Ratio JRzIEEZR 2.3 2.6 v0.3pp
Net Debt to Equity Ratio $fEFINZEER (30.2%) (21.1%) v9.1pp
Turnover Period (days) E%#Hi(H)

Inventory F1% | 103 | 78 | A25

Trade and Bills Receivable
SEREBENITFIE

76 ‘ 62 ‘ Al4

12



Cost Analysis (Y-0-Y) BAD 1

(HK$ Mil) (B &)

Distribution and
Selling Expenses

107 s

THEAEERR Vv 19.1%
Administrative 4 O 6
Expenses . 8
THZEH VY 4.3%

Finance Costs
RLE A AN

1956

V 47.2%
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Cost Analysis (Y-0-Y) BAD 1

For the year ended | For the year ended

\ \ Changes
HETHEBILEE |BETSIRPIEE m%
31/12/2020 31/12/2019 -
HK$ Mil | % of Revenue HK$ Mil % of Revenue o PP
B /8Tt 5= WAL= BhETT = AL =R °
Revenue E\I/En 4,943.2 100.0 6,605.7 100.0 v25.2 N/A
Gross Profit E# 611.1 124 761.0 11.5 v19.7 A09
Distribution &
Selling Expenses 107.3 2.2 132.5 2.0 v19.0 AQ2
THENEERR
Admin. Expenses
_ 406.8 8.2 4249 0.4 v4.3 AlS8
THEER
Finance Costs
. 19.6 0.4 37.0 0.6 v47.0 vO0.2
LGN
FBITDA 316.5 6.4 438.5 0.6 v27.8 v0.2
BITIHEPESERIA)E ' ' ' ' ' '

14



Revenue by Business Segments

SAE - WSS 7R

Production & Sales of
GarmentsilliE 5 fH E R 1K

12.5%
(12.1%) A

87.5%
(87.9%)¥

Production & Sales of
Dyed Fabrics & Yarns
HliERHEBT AL

GREEN =2020 figure (PURPLE) =2019 figure

~ 4,323,

Production & Sales of
Dyed Fabrics & Yarns

HIEREEBTR KLY

Production & Sales of
Garments

il A £H & B AX

¥V 25.5%

620.

V¥ 22.6%

15



Revenue by Geographical Segments

(Billing addresses of customers)

S & - LI 53 25 (IR B IR k)

Europe 129 A
WM 10.9%)

Taiwan 7.19%
828 (98%)

Hong Kong
)
Mainland China
12.3%
b [ K P 155%)
A 32.4%
(27.6%)
America Other countries or
=M regions
v 42% HERSE
(6.2%) 19.8% A
(16.3%)

Korea 81%

FEHES (]05/) Sri Lanka 14.9%

HEBE=F (132%)

BLUE =2020A figure  (BROWN) =2019A figure 16



Revenue & Profit Margins

=\ & & & F

Y-O-Y H-O-H

178.3

I;E 9,000 L 166.8 | 1800 E 6,000 Revenue B\l &R -~ 150
I = ® D 5,500 2 -
l-|.|:|’?[ 8’000 L}E[ 5000 | e Profit/(Loss) attributable to Owners of the 1 120 % IE%
& 7,000 | 7,511 41500 & _ > companyxASEEANaEA (S51)  L00.9 o O
= 6.000 - 6,606 g gﬂ 4,500 82.7 ag >
w 1016 11200 = g 4000 | + 90 S &
g 5,000 -~ S 3 3,500 | 58.4 2843 (e g
“r 1 ©
2 4,000 - 1900 £ 23000 | 3388 160z 2 &
I 4,943 < 2 2500 g:
3000 | 1600 £ 2000 | 1307 g%
2 2,000 | S 1500 | <3
21,000 | 1300 2 1000 ¢ 10 §¢
500 -15.2 & v
0 0.0 0 ‘ (30)
Year ~ FY18 FY19 FY20 Year 1H19 2H19 1H20 2H20
Revenue E/ElI  =®=Profit for the year %EEE*U.‘..
10 Years FY Revenue
Margin Overview — GP Margin, EBITDA 5 N =&
gl P Margi 10N AN FEEE ML ERn
Margin and Net Profit Margin (H-o-H) Revenue & W&
EEZRMF Y — EFIZR - BHHTIHR EHER =R @100 [ 9167 I 1 1000
27 N 7‘( @ Pro 0SS) attri table to ners of the Company | g
E@*UZ{E (HE#EHJEX) fg 9,000 Z'K/A\Ia(ﬁﬁlmlﬁ%ﬂ,(%ﬁ)w i i 288 £ \%’E
: im 8,000 /594 7511 1700 £
14% + el GP Margin = 6,943 6,891 6,914 | 5=
= ' 891 g 653 ' 600 S
R 8 7000 6,329 6606 1 ook iR
il 6,000 | o 4.943] 400 S
9% e EBITDA =5 L U7 3005 2
5% 20% 6.3% Margin 272 E} >000 1 200% 3 %
4.9% 89 IR R AR X 4,000 r 1100 &g
2% T | 5
2% | 2 0% 2 7% 4% . 2 5000 | 91791 100 128 157 %61 121 ~ 1 ?100) 1k
1.8% { -0.8% st Nt Profit c =
: - 3 2000 | 1 (200) §
Margin % z 1 (300) ©
i L L L I = o 1,000 | 1
1% U j1g 2HI8 1M1 2H19  1M20  2H20 . FORORORORORORORO} Egggg
Year Year  Ey11 FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20



Trade & BiIIs Receivables

4 90
1,500 Y-O-Y
1,237
1,130 1,027 1 80
6
E 1,000 r §
iy 4 a
i 02
> 500 60 e -
= |
T o— 4 60
0 50
Year FY18 FY19 FY20

Trade and Bills Receivables &% K Z g M Uz I
=@==Trade and Bills Receivables Turnover Period & 3£ & Z=#& N Uz 10 & 55 2R

Trade & Bills Receivables Ageing Analysis =\l K =4z B UZ 7R IR Mk 4 73 4

AELDember 0 | i | A0S 2IS | pporion | cranges
HK$' 000 (%) HKS' 000 (%) e
Not yet due REIHR 915,074 89.0 1,018,624 90.1 v10.2%
Overdue 1-60 days BHEA1-60K 101,322 9.9 104,005 9.2 ¥ 2.6%
Overdue 61-365 days | #Hi61-365K 11,097 11 7,365 0.7 A50.7%
Overdue >365 days EERFBIE365K 0 0 0 0 -
Total 21t 1,027,493 100 1,129,994 100 ¥9.1%

18



Inventory and Inventory Turnover Period (Y-o0-Y)

& Total Bank Borrowings and Net Debt to Equity Ratio (Y-o-Y)
FRAFRA%H (RFELER) KBIRITER KA GRS NEEER(RFLLER)

Inventory and Inventory Turnover Period (Y-0-Y)
FRRFLEARH (RFIER)

2,000 - - 150 Days

(H)
L 500 1,479
e 1,256
ﬁ 1218 4 120 Inventory 7%
El,ooo | 103 "
=
i s INVEN .
2ol gt 78 %0 | Tumover Total Bank Borrowings and
Period & . .
A Net Debt to Equity Ratio (Y-0-Y)
4= [P O N E 32 LL 27 /4t c
0 ‘ ‘ 60 RERITERKFRINEEER(RFIER)
Year FY18 FY19 FY20
4 10%
1,600 r Total Bank
-5.6% 4 0% Borrowings
RURITER
IR
bl
IR1,100 | 1 -10%
HT
= @@= Net Debt to
= 4 -20% Equity
Ux-} Ratio /#fR
T 600 SWNEEER
4 -30%
222 237
100 ‘ ‘ -40%
FY18 FY19 FY20
Year

19



Business Review /55 [0][m

Factors affecting 2020 Results #2020 B EFEERE

Disruptive Production and Sales Order DL Market Expansion in
due to Covid-19 Pandemic Market Consolidation China and Japan

Covid-19%& ESHEFMEET] BHEL Dbz D E &k HATRZY 5K

Cotton/ Yarn Price
Stablized
MRAG/ 2D R MIBIRTE

Continuous Tighten Credit Enhanced Operational
Control 485 A E 53 X% EfficiencyilR 8 F iz W=




Business Review /55 [0][m

What we have done and will continue to do B 187544 £:5C i

“Sophistication,
Integration of quality, uniqueness”
production, supply fabric mills strategic
and sales positioning

Technology
automation and
Machinery upgrade

" e — A B, ERE ) SRS
RS (L ~

Fountain Set Cost reduction and IIPI\Q (Tgtal
College and R&D control roduction

S e g Management)
=R MR R B {EE B S F0 2 S REEERED




Business Review /55 [0][m

Business
Collaboration

RV

Clients in

Top 10 end- China and
buyer Japan
10K chE &

= = HAREF

2020/2021 Sales Drive
2020/2021HEE =

22



Business Review /55 [0][m

Business Outlook W/ZFEai=

Strongly committed to maintaining sales with existing quality customers
(mainly top 20) as well as customers in Mainland China and Japan

MR IDBEARES ( EEZR20REF ) DUEMUITREAMAKHARER

Enhance product R&D
& N A fift A&

IT-driven smart production upgrade

BB CEEBRFAR

Maintain a prudent and pragmatic approach
RIEFFSEFRNSE

23



Group Production Capacity Plan
&= & = HE T X

End of Fiscal Year FY19 FY20 FY21

Fabric Dyeing (Ibs/month) % (8/8)

Yarn Dyeing (Ibs/month) 203 (88/8)

Fabric Printing (yds/month) ED{E#n (88/8)

Fabric Business faZ£#%
C : : . Total
ategory Lakeside JY Fuhui YC Fuhui  [Ocean Lanka Million/m
fHEEIE YV HTE L BR%ELC =k fE i BE=F S JH/B

Knitting 43 4.5 6.0 1 1.8 13.3

Dyeing 3 6.0 11.0 4.5 2.5 24
Finishing [5 % 14.0 22.0 9.5 3.3 48.8
Printing EN7E 3.5 - - 0.6 4.1

24



Group Production Capacity Plan
Y7 V=1 4

Jiangyin Mill ;LA BB

Yancheng Mill 5B

[
EEEEEE

Dongguan Mill &= B b gz_?égil

Sri Lanka Mill BfB 2k &

25



Market Distribution
Eb7ikakinl

Geographic Locations

% of Sales in 2020

Category Major End Buyers
of End-buyers o 2020FE£E WS _
’ HER FEREEXR
RALRMEERG MK UZ A &5t
Walmart
U.S.A. Export Polo Ralph Lauren
1. 2 Hhe 63% Kohl' s
Abercrombie & Fitch
Marks & Spencer (E )
2. Elljz,;%lﬁe E);E%,rt 2% Woolworth ( 2E )
! Fred Perry ( ZE )
Japan Export
3. A e 10% UNIQLO
Mainland China | Domestic .
41 mEAR P 25% UL
Total 21t 100% -

26



Global Organization

M BK I 25

London
2

; Yanchen

° .
] . ® Shanghai
Jiangyin ¢ @ &

ST
B Ningbo 5

Dongguan &5

°
°
Macau ® Hong Kong
P &
.Tokyo AR
o  Cambodiasiiz
® Ho Chi Minh City $375ER
( J
Colombo
@
eI Jakarta
BRhNEA

Headquarters -1

Hong Kong &%

Production Facility - 8

China & 5

= Knitting & Dyeing Fabric
HEARRER

= Knitting & Dyeing Yarns
HARRELD

= Garment Manufacturing
TR

= Sewing Threads Manufacturing
QY

Jakarta H/nik 1
Colombo BHME 1 1
Cambodia®i#E 1

Trading Office - 6

Shanghai Lig

Hong Kong &i&

Macau &i]

Ho Chi Minh City #8588/
Tokyo "R

London €%

Legend

@ Headquarters 2

@ Production Facility
EFEIRTE

@ Overseas Office
BIDER

27



Position of FSHL in Supply Chain

#r HH SE MU 52 A T 4L R 6% 2 RE {1

Knitting
Knits raw yarn
into greige fabric

T i

Yarn-dyeing
Dyes raw yarn into
specified color

oﬂ .
L & Y ‘
0." : b\»

>\t T p ,
Yarn-dyed '#0 N . Piece-dyed fabric &
fabric L4 Printed fabric

X% bk e AN = 755 1%, £ 1£ 75

Knitting Cotton Yarn

Knits yarn into striped
fabrics for further ¢

processing | i

FTR

A7 £x Lo SA 40 BB B 4
b R0 py Jg 48 1

5

Piece-dyeing
Dyes greige fabric into
specified color

FR®Z R

Finishing % e Tk Y. Printing
) A 4 nn .
Final treatment Multi color & Printed 7 > Pnntsfpatftems on
=g A\ Fabric/ Finished Fabric dyed fabric

¥ 4 8] 75 45 4R 5 G gE EN 4t
1548 (8] i1 T2 im AL TE L

MARKS & &«

SPENCER LI-NING

TOMMY R HILFIGER
28



Established Customer Relationships &

Diversified Global Brand Relationships
BEIMNEFREZMEMNS TN IRIERIER %

= Strong business relationships with a
broad range of internationally
renowned brands

= The aggregate revenue attributable
to the Group' s five largest
customers was less than 30% of the
total revenue in FY2020

= Aggregate purchase attribute to the
Group’ s five largest suppliers
accounted for 30% of total purchase
for the year

= The amount of purchase from the
Group’ s largest suppliers
represented less than 30% of total
purchase

AEROPOSTALE NS
ANN TAY LOR Quidze
BANANA REPUBLIC Colvin Klen [SIEBNR] carter’s
(Al Cesreo Dillands SEDES
DKNY BT cectiotreisz ) ! QUL
AHM TS . sockey kmart KOHLES
X PDSEND L1 Bean ElSSScad
SARKSE ooy B & IS

AMERICAN
LIVING

29



Textiles & Apparel
Industry Updates

hin S Ra=1T W BN 7ZS



Textiles & Apparel Industry Outlook

- Cotton and Cotton Yarn
HOBIRETIRE - 18t RiEL

World Balance Sheet

million 480 |b. bales 2020121
2019/20 Feb Mar
Beg. Stocks 79.9 98.9 98.8
Production 122 1 114 .1 113.3
Mill-Use 102.6 117 .2 117.5
Ending Stocks 98.8 95.7 94 6

Stocks/Use 96.3% B81.7% B0.5%

(Source: Cotton Incorporated — Monthly Economic Letter (March 2021)) a1



Textiles & Apparel Industry Outlook

- Cotton (CT, NYBOT)
43 R AR AT W B EE — #87E (CT,NYBOT)

One Year of Daily A Index and NY Nearby Prices
100 cents/lb

—f Index

—NY Nearby

(Source: Cotton Incorporated — Monthly Economic Letter (March 2021)) o



Textiles & Apparel Industry Outlook
- World Cotton Balance Sheet

HRRIRRITW RS - R REHEE,

World Balance Sheet

million 480 Ib. bales 2016/17 2017/18 2018/19 2019/20 2020/21 2020/21
February March
Beginning Stocks 90.3 80.3 81.1 799 98.9 98.8
Production 106.7 124.0 118.6 122.1 114.1 113.3
Supply 197.0 2043 199.7 202.1 213.1 212.2
Mill-Use 116.3 122.9 120.5 102.6 117.2 117.5
Ending Stocks 80.3 81.1 79.9 98.8 95.7 94.6
Stocks/Use Ratio 69.1% 66.0% 66.4% 96.3% 81.7% 80.5%

(Source: Cotton Incorporated — Monthly Economic Letter (March 2021)) s



Cotlook A Index of cotton prices

Cotlook A 18TE1& (B R

Cotlook A Index from 2020 - 2021

98

93 /

88

/
83 /
SN P
- N\ _——
. \\//\/

58

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2019| 82.35 | 81.15 86.2 87.05 86.2 79.1 77 74.8 70.15 71.7 75.25 | 74.55

—2020| 77.85 | 76.65 70.4 59.15 | 66.75 | 65.45 | 68.85 | 69.55 | 70.85 71.3 75.75 | 78.85

—2021 84.75 | 87.35 | 94.35

(Source: National Cotton Council of America)
34
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Thankyou
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