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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME BRa k&t 2ANER

(Unaudited)
(RRER)
Six months ended 30 June
8 E=6H30H 1L6ER
2026 2025
Note izt HK$'000 F#Er  HK$000 FE7T
Revenue =4 5 1,984,442 1,937,026
Cost of sales THEMAK (1,732,873) (1,709,585)
Gross profit EF| 251,569 227,441
Other revenue HMug A 8 32,755 40,621
Other gains and losses Hahl i & E518 8 11,525 9,288
Distribution and selling expenses DiIERIHEE B (30,160) (28,904)
Administrative expenses THER (182,704) (192,268)
Finance costs B A 6 (3,935) (5,235)
Share of profit of an associate e —BEE AT 2 BF] 508 478
Profit before income tax expense FRPT1S ISz K AT & A 79,558 51,421
Income tax expense FriE8fisz 7 (8,199) (15,609)
Profit for the period =HIEAT 8 71,359 35,812




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME &8

oA

RuREM2ERER

[ y=]
(Unaudited)
(REBERZ)
Six months ended 30 June
H ZF6H30H LL6ME A
2026 2025
Note fffz= ~ HK$'000 F#&r  HK$000 FET
Other comprehensive income Hh2mils
ltem that may be reclassified HEnSEEMDEEER
subsequently to profit or loss: ER
Exchange differences arising on BMEBINEREE
translation of foreign operations PER =28 20,821 10,851
Other comprehensive income EHEEMEmEWE
for the period 20,821 10,851
Total comprehensive income Sl emRmEE
for the period 92,180 46,663
Profit for the period attributable to: FEL2ERERF
Owners of the Company KNBVEB A 63,821 30,670
Non-controlling interests iR R 7,538 5,142
71,359 35,812
Total comprehensive income for LB 2 Em N EAEE -
the period attributable to:
Owners of the Company KNBVEB A 81,110 38,632
Non-controlling interests JEPER 11,070 8,031
92,180 46,663
HK cents il HK cents &1l
Earnings per share SRAEF
— Basic —E&&K 10 5.2 2.5
— Diluted —#E 10 5.2 2.5




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION f&EH

FEMBRAR

(Unaudited) (Audited)
(REEEIZ) (RREZ)
At 30 June At 31 December
t6H30H 128318
2026 2025
Note izt~ HK$'000 F#Ex  HK$000 FET
Non-current assets EREBEE
Investment properties LB 50,893 52,194
Property, plant and equipment L ENN G Y Ed i 11 1,004,733 1,046,537
Right-of-use assets FREEE 12 224,288 237,286
Other intangible assets HthwEEEE 28,049 29,157
Deposit paid for purchase of plant and EERSRRENEN
equipment & 2,271 45
Interest in an associate —F?H’ﬁﬁﬁ’z}jszgﬁﬁ 27,775 27 267
Deferred tax assets mkﬁlﬁﬁé 54,189 53,903
1,392,198 1,446,389
Current assets MEIEE
Inventories w8 13 813,143 701,366
Trade and bills receivables B EREIRE RIS 14 772,626 701,480
Prepayments, deposits and FENFIE e R E M
other receivables JE U 3k 1B 14 178,983 120,942
Tax recoverable B EIE Y 5,802 5,778
Restricted bank deposits ZREIIRTTIER 1,961 1,911
Short-term bank deposits EHERIRTTIERR 580,487 532,468
Bank balances and cash IRTTHEERRNIRE 899,176 1,014,755
3,252,178 3,078,700
Current liabilities e
Trade and bills payables EERERENRIE 15 582,273 439,461
Other payables and accruals HhEAImIBRESTER 16 245,329 276,284
Contract liabilities BHEE 22,649 21,838
Lease liabilities — current portion HEaE - R D 12 39,741 36,185
Amounts due to non-controlling RIEVERR AR ER AR IB
shareholders 21,491 23,040
Amount due to an associate R—EhE A B I8 6,986 4,892
Deferred income — current portion IRIEUW A — BN EL 3 5,463 5,548
Tax payable FEIIRIE 12,401 20,085
936,333 827,333
Net current assets REBEERE 2,315,845 2,251,367
Total assets less current liabilities BERERRBAE 3,708,043 3,697,756




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION fiFf

FEMBRRR

(Unaudited) (Audited)
(REEEIZ) (REZ)
At 30 June At 31 December
68308 R12831H
2026 2025
Note i1z HK$'000 F#ET HK$'000 F &7
Non-current liabilities
Deferred income — non-current portion R A —IERENE D 62,094 62,398
Lease liabilities — non-current portion HEaE-IERBI D 12 140,258 149,733
Deferred tax liabilities ELERIBE R 1,256 3,543
203,608 215,674
Net assets 3,504,435 3,482,082
Capital and reserves
Share capital 18 889,810 889,810
Reserves 2,371,143 2,359,860
Equity attributable to owners KABHEE NEIGRE
of the Company 3,260,953 3,249,670
Non-controlling interests 243,482 232,412
Total equity 3,504,435 3,482,082




NOTES [fiz

GENERAL

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2025 that
is included in this interim results announcement as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2025 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’'s report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six
months ended 30 June 2026 have been prepared in accordance with
the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (‘HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been
prepared on the historical cost basis. These interim condensed
consolidated financial statements have been prepared with the same
accounting policies adopted in the 2025 annual consolidated financial
statements for the year ended 31 December 2025, except for those
described below.
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ACCOUNTING POLICIES (continued)
Application of amendments to the HKFRS Accounting Standards

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards issued by the
HKICPA, which are effective for the Group’s financial year beginning on 1
January 2026.

Amendments to HKFRS 9 and Amendments to the Classification
HKFRS 7 and Measurement of Financial
Instruments

Contracts Referencing Nature-
dependent Electricity

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 11

The application of the amendments to HKFRS Accounting Standards in
the current interim period did not have any material impact on the Group’s
financial performance and positions for the current and prior periods and/
or on the disclosures set out in these interim condensed consolidated
financial statements.

The following new and amendments to HKFRS Accounting Standards
have been issued, but are not yet effective and have not been early
adopted by the Group.

HKFRS 18 Presentation and Disclosure of
Financial Statements’
HKFRS 20 Regulatory Assets and Regulatory

Liabilities?
Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture®
Amendments to HKAS 21 Translation to Hyperinflationary
Presentation Currency!

! Effective for annual periods beginning on or after 1 January 2027.

2 Effective for annual periods beginning on or after 1 January 2029.

8 Effective for annual periods beginning on or after a date to be determined.
The directors of the Company anticipate that, except as described below
the application of other new and amendments to HKFRS Accounting
Standards will have no material impact on the Group’s financial

performance and positions and/or the disclosures to these interim
condensed consolidated financial statements of the Group.
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ACCOUNTING POLICIES (continued)

Application of amendments to the HKFRS Accounting Standards
(continued)

HKFRS 18 - Presentation and Disclosure Financial Statements

HKFRS 18 sets out requirements on presentation and disclosures in
financial statements and will replace HKAS 1 Presentation of Financial
Statements. HKFRS 18 introduces new requirements to present specified
categories and defined subtotals in the statement of profit or loss, provide
disclosures on management-defined performance measures in the notes
to the financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. Minor amendments
to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made.

HKFRS 18, and the consequential amendments to other HKFRS
Accounting Standards, will be effective for annual periods beginning on or
after 1 January 2027, with early application permitted.

The application of the HKFRS 18 is not expected to have material impact
on the financial position of the Group. The directors of the Company are in
the process of making an assessment of the impact of HKFRS 18 but is
not yet in a position to state whether the adoption would have a material
impact on the presentation and disclosures of consolidated financial
statements of the Group.

SEASONALITY OF OPERATIONS

Due to the seasonal nature of the production and sales of dyed fabrics
and yarns, lower revenues and operating profits are usually expected in the
first half of the year than in the second six months. Lower sales during the
period January to February are mainly resulted from the decreased supply
for dyed fabrics and yarns during peak holiday season in the People’s
Republic of China (the “PRC”).

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, i.e. the chief operating decision
makers, regularly review the operating results and financial information
based on distinct geographical areas of location of customers, including
Hong Kong (place of domicile of the Company), Chinese Mainland, Taiwan,
Korea, Sri Lanka, America, Europe, Vietnam and Others, i.e. representing
other geographical locations mainly Bangladesh, Singapore and Macau. Al
of these geographical areas are operating segments except “Others” which
is an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segments for the period under review.
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5. REVENUE AND SEGMENT INFORMATION (continued)

Six months ended 30 June 2026 (unaudited)

5.

EEERDEER @
& F2026E6H30H LE6{E B (RE&EEIZ)

Chinese Segment
HongKong  Mainland Taiwan Korea  SriLanka America Europe Vietnam Others total  Eliminations ~ Consolidated
% mEM ] 88 HERT £ M HE  HfHE  PEAE H§ ga
HKSO00 HKS 000 HKSO00 HKSO00 HKS D00 HKS 000 HKS D00 HKS 000 HKS 000 HKS 000 HKS D00 HKSO00
& T 7T 7T 7T 7T 7T FAT FAT FAT FAT FAT
REVENUE g28
External sales HiMsE 212,561 715,040 80,729 82,175 393,339 47519 69,119 143,647 180288 1984442 - 1984442
Mersegment sdes g DEEHE () 8387 306549 - - 74030 - - - - 1108966 (1,108,966) -
Total segment revenue PREZEAE 1000948 1,021,589 80,729 82,175 467,369 47519 69,19 143,647 180253 3003408  (1,108.066)  1,964442
RESULTS E
Segment proft HERA 30,618 70,343 9,05 9,185 26,635 5763 1,263 15,210 19,008 193,141
Inerest income HISHA 1413
Unalocated income RARBA 9878
Unalocated expenses RO (134,741)
Fnence costs BEES (3,939)
St of proft of en essocite B EAE 2 BA| 8
Proft before income tax B HERA
expense 79,558
Six months ended 30 June 2025 (unaudited) B E2025F6H30H LE6E R CRiE5E1Z)
Chinese Segment
HongKong ~ Mainland Taiwan Korea  Siilanka America Europe Vigtnam* Others tota  Eiminations  Consolidated
BE TEAM aE B HEET S Bl HE  EMHE  DELE Fap &4
SO0  HKSUOO  HKSDOO  HKSUOOO  HKSUOO  HKSUOO  HKSUOO  HKSUOO  HKSODO  HKSODO  HKSOD  HKSOD
FEr FEr FEr FEr FEr FE7 FEr FEr FEr Fér Fér Fér
REVENUE g2n
External sales HMEE 3307 700,113 65,09 99,750 386,176 16,481 41438 176,483 208183 1937,026 - 1987026
ierseqment sas oy YERE (72 0% 0860 - - 0T - - - - LIBAT (151407 -
Tola segment revenue  EEXERE gToe 1008808 65095 %9750 404909 16481 4148 176483 208163 3088443 (1161417 1937026
RESULTS ]
Segment proft 7ERA 17,344 67,634 7216 10,962 13,264 1,813 3,250 19,018 18,818 159,319
Interest income FHIEHA 13763
Unallocated income RAEMA 19,180
Undlocated expenses~~ AAERH (136,084)
Finance costs HENK (5.239)
Share of proft of an Fl—REEAz 221
associate 478
Puoft before income tax PR HATRA
expense 51421
Note: Inter-segment sales are charged at price by reference to the prevailing market W . DEEEE BRI 2RBRER 2 mHE

rates.

the current period’s segment presentation due to the change of operating

segments.

Comparative figures of Vietnam have been re-presented to conform to

IRTMAETE °
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FEEMERI U SRHBENDER
HHI e



REVENUE AND SEGMENT INFORMATION (continued) 5. SEERDTEEN (@
Segment profit represents the profit earned by each segment without DEBANIEZSDEFMBRNNET > BP 1L
allocation of central administration costs and other expenses (including B ARRITERAKREMER (B1EH
non-production related employee benefits expenses, directors’ FEFEERMzEERNBES EEME 1R
emoluments, bank charges, etc.), depreciation and amortisation of TERD REVME WX - BERRER
investment properties, property, plant and equipment and other intangible HthmEEEZINEREHE - FEWA Y
assets, interest income, impairment and (loss)/gain on disposal/written- E B MREZREREE WE (8518
off of property, plant and equipment, finance costs, share of profit of W E BB A R — B EAB 2R
an associate, etc. This is the measure reported to the chief operating MEoWLABERSEAENTHEMEE
decision makers for the purposes of resource allocation and performance BB RREERCEE-HDBEEK
assessment. No analysis on segment assets and liabilities is disclosed as it BELIZEEESMEE HZEREE
is not presented to the chief operating decision makers. MFEEERKEZY -
Disaggregation of revenue EEEST
Disaggregation of revenue from contracts with customers by products and BERMREEDBAFEEONERER
timing of revenue recognition are as follows: WARFIMT
(Unaudited)
(REBEXZ)
Six months ended 30 June
# =6H30H L6EA
2026 2025
HK$'000 &t  HK$'000 7T
Revenue from contracts with EARAMBREERFE1555
customers within the scope of HEANMNERESRIKA :
HKFRS15:
Production and sales of dyed fabrics 5Y3& & $4 € B 7 & 4)
and yarns 1,666,012 1,690,012
Production and sales of garments RIS R HHE K 318,430 247,014
1,984,442 1,937,026
Timing of revenue recognition: SRUT A BIEFRE -
At a point in time 1L BRI ES 1,984,442 1,937,026
FINANCE COSTS 6. FAIERLAS
(Unaudited)
(REEEXZ)
Six months ended 30 June
#HF6H30H0 LL61E A
2026 2025
HK$'000 F#&;z  HK$'000 FE7T
Finance costs on: BB AL
Bank borrowings RITEE 184 1,934
Lease liabilities HEEE 3,751 3,301
3,935 5,235




INCOME TAX EXPENSE

7. FRIGMXZH

(Unaudited)
(REEXZ)
Six months ended 30 June
# =6H30H L6EA

2026 2025
HK$000 F#&;r  HK$'000 F#ET

Current tax: =HIERIE .
Hong Kong 5% 528 842
Chinese Mainland RE P 10,701 8,283
Other jurisdictions Hinal A& (121) 6,369
11,108 15,494

(Oven)/under provision in prior years: BEEE (BEEE EBENR

Chinese Mainland R P Y (70) 288
Other jurisdictions HhaauE (388) (342)
(458) (54)

Deferred tax: FRIERRIE
Hong Kong E5& 9 2,039
Chinese Mainland HRE Py 3t (3,631) (226)
Other jurisdictions Hha)iE 1,171 (1,644)
(2,451) 169
8,199 15,609

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits is taxed at 16.5% for the periods ended 30 June 2026
and 2025. The profits of other group entities not entitled to the two-tiered
profit tax rates regime will continue to be taxed at 16.5% for the periods
ended 30 June 2026 and 2025.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law, the tax rate of Chinese Mainland
subsidiaries is 25% for the periods ended 30 June 2026 and 2025.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary is 30% for the periods ended 30 June 2026 and
2025.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions for the periods ended 30 June 2026 and 2025.
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8. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD

(@ An analysis of the Group’s other revenue is as follows:

HAthig A~ Hfthii s R #5182 4R
Iz F

(@) TEBREMBAZDFUT :

(Unaudited)
(CREER)
Six months ended 30 June
8 E6H30A 1-61E A

2026 2025
HK$°000 F#T HK$'000 F &1

Amortisation of deferred income IEZEUR A = #85 (Ff52)

(note ) 2,586 2,747
Compensation income REWBA 4,981 4,141
Government grants (note i) B #E e, (B a2i) 2,659 877
Interest income FEUWA 14,713 13,763
Net rental income from KREMEZHSWAFE

investment properties 4,241 4,206
Others HAth 3,575 14,887

32,755 40,621

(o)  An analysis of the Group’s other gains and losses is as follows:

b) FEEEMEEKAERZONAT

(Unaudited)
(REEEZ)
Six months ended 30 June
# F6830H LL61EA

2026 2025
HK$°000 F#T HK$'000 F &1

Net exchange gains bE U E A
(Loss)/gain on disposal/written- & HIEHY)FE ~ 125 K
off of property, plant and ®Ez (B8 W

equipment
Impairment loss reversed/ EERERERRIEZ

(recognised) on trade and bills  JE{EB %k B[R], (FE) HE

receivables, net

8,714 16,945
(264) 1,070
3,075 (8,727)

11,525 9,288
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8. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD (continued)

() An analysis of the Group’s profit for the period is as follows:

8.

HAUA ~ iz R #5185
M&EF (&

(©)

AERZREEN ZDFUWT

(Unaudited)
(REEXZ)
Six months ended 30 June
#H E6H30H LL6MEA
2026 2025
HK$000 F#;r  HK$000 F#&7T
Profit for the period has been  Z2HIE R B0 :
arrived at after charging:
Amortisation of other intangible E R, B & > # 55
assets 1,673 1,526
Depreciation of investment KREMEZINE
properties 2,527 2,494
Depreciation of property, plant #2123 &R B 2 T E
and equipment 72,916 75,363
Depreciation of right-of-use FTREEEZINE
assets 19,391 17,657
Employee costs (including BENA (BIEESINE)
directors’ emoluments) 319,157 327,178

Notes:

(i)

Amortisation of deferred income mainly represents i) grants received from
Chinese Mainland local government authority as subsidies to the Group
for acquiring property, plant and equipment for business development
and energy saving scheme implemented by Chinese Mainland local
government, and ii) rental income received in advance for the leasing of
three investment properties.

For the six months ended 30 June 2026, government grants included
grants of HK$2,623,000 (six months ended 30 June 2025: HK$820,000)
received from Chinese Mainland local government authority as subsidies
to the Group for incentive of foreign trade and steady growth of business
and there were no restrictions with the use of such government grants.
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o.

10.

DIVIDENDS 9. KR
(Unaudited)
(CREEEZ)
Six months ended 30 June
8 E6H30H LL61E A
2026 2025
HK$'000 F#;r  HK$'000 &
Dividends attributable to the previous F—HBFERGZRE
financial year, approved and recognised AR ERHARE B E R
as distribution during the interim period: BRIk
2025 final dividend of HK$5.7 cents 2026F KR EAR B RE5. 7L
(2024 final dividend of HK$1.16 cents and (2024 F R HARE B
2024 special dividend of HK$4.34 cents) FRR1.16811 520245
per share AR B R4.3478 1) 69,827 67,376

No interim dividend has been proposed during the six months ended 30
June 2026, nor has any dividend been proposed by the board of directors
of the Company since the end of the reporting period (six months ended
30 June 2025: nil).

The final dividend of HK$5.7 cents in respect of the year ended 31
December 2025 (2024: HK$1.16 cents) per share, amounting to
approximately HK$69,827,000 (2024: HK$14,262,000) had been
approved by the shareholders of the Company at the annual general
meeting of the Company held on 4 June 2026 (2024: 6 June 2025). The
Board had not recommended any special dividend for the year ended
31 December 2025 (2024: special dividend of HK$4.34 cents per share,
amounting to HK$53,114,000).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to
owners of the Company is based on the following data:

10.

RAB)EEG I EEDRE 2202665 30H
FeER ZHHAR B > B BRE KRBT
KEIRMEMIRE EE2025F6H30H LE61E
B ) o

B E2025F12831HIEEEMKREBRES
FIRE.78M (202445 1 1.1681l) » &HLY
69,827,000 7T ( 20244 : 14,262,000
7o) BIR2026FE684H (20244 | 202546
B6R) BITHAATRBEFRG LES
AT RREHAE - %%ﬁiﬁe?t%zizo%
F12B3 1 HILEEZZHRETAFRKRE
(20244 : FFRIR EE;HSA 348l &3
53,114,000 7T) ©

BREF
TABEEANEBLEERERRBERFTS
RIE T BEEE

(Unaudited)
(REEEIZ)
Six months ended 30 June
# =6H30H L6EA
2026 2025
HK$'000 F#;r  HK$'000 7T
Earnings ekl
Profit for the period attributable to owners of the Wit E S E A K BT
Company for the purpose of computation of FRBZ AR ABIHE A
basic and diluted earnings per share EfE 2 HERI & F 63,821 30,670
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10. EARNINGS PER SHARE (continued)

11.

10. SREF @)

(Unaudited)
(REBERZ)
Six months ended 30 June
#=68300 LL61EA
2026 2025
Number of shares Ak 4=]
Weighted average number of ordinary shares ~ FLEtEERER KM ERF
for the purpose of computation of basic and FiT A 2 & 3@ e i
diluted earnings per share FEHEE 1,225,026,960 1,225,026,960
(a) Basic earnings per share (a) EREXZEF

The computation of basic earnings per share for the six months
ended 30 June 2026 is based on the profit for the period attributable
to owners of the Company of HK$63,821,000 (six months ended
30 June 2025: HK$30,670,000) and the weighted average of
1,225,026,960 (six months ended 30 June 2025: the weighted
average of 1,225,026,960) ordinary shares in issue during the period.

(b) Diluted earnings per share

The diluted earnings per share is equal to the basic earnings per
share as the Company had no potentially dilutive ordinary shares in
issue during the periods ended 30 June 2026 and 30 June 2025.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$25,633,000 during the six months
ended 30 June 2026 (six months ended 30 June 2025: HK$60,720,000)
on property, plant and equipment to expand and upgrade the Group’s
manufacturing facilities.

14
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(b)

B E2026FE6830HE6ER 2 &K
HEABANDEZBPREKABHE AE
152 #)63,821,0005% 70 (B = 20254
642 30H LE6ME A : 30,670,000 7T)
MEREBRTEERMNEFHOHE
1,225,026,9608% (EiZE2025%6H30H
LE6E R MEFHEHE1,225,026,960
B st& o

ER#EEZF
ERBERAESENERELSREF
FRREAEE2026F6330H &2025F6
B30H IEEAI A » R AT I E B 21T
ZEBEHETE L ER

ME B Rtz EE

B E2026FE6830H L6 R » AEEAIE
ARBARER Z EERETTARYE-
14 23 K7 52 5 IR 2 %325,633,00078 7T (Bi =
20255653 30H LE61E 8 : 60,720,000 7T) ©



12. MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(a)

(b)

Right-of-use assets

As at 30 June 2026, the carrying amounts of right-of-use assets
were HK$224,099,000 and HK$189,000 (31 December 2025:
HK$237,043,000 and HK$243,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2026, the Group entered into
a renewed lease agreement for land, and therefore recognised the
additions to right-of-use assets of HK$5,750,000 (six months ended
30 June 2025: factory and office premises of HK$33,294,000).

Lease liabilities

As at 30 June 2026, the carrying amounts of leased liabilities
were HK$179,802,000 and HK$197,000 (31 December 2025:
HK$185,666,000 and HK$252,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2026, the Group entered into
a renewed lease agreement for land, and therefore recognised the
additions to lease liabilities of HK$5,750,000 (six months ended 30
June 2025: factory and office premises of HK$33,294,000).

During the six months ended 30 June 2025, there is a reduction of
lease liabilities of HK$6,333,000 and a corresponding adjustment of
the same amount to the right-of-use assets due to modification to
lease terms (six months ended 30 June 2026: nil).
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(a)

(b)

ERERE

R2026F6830H » P E T K &
BYURZENEREEENERTE
7 Bl A224,099,00078 75 K 189,0007 7T
(20255128318 : 237,043,000 7
243,000/ 7T) ©

H E2026F6830H L6@ER » &~EE
T B RILERE R
B E 1 N5,750,000% 75 (8, 22025
F6H30HIL6ER : BERBAEY
#£33,294,0005 7T) ©

HEad

R20265%6830H » S E L & &2
B RFZENAEAENERESD

71 #3179,802,0007 7T K2197,00078 7T
(20255128318 : 185,666,000 7T

F2252,000587T) ©

i ZE2026F6H830H L6E R » ~EH
AT A R LRI RAE
EaEE5,750,000% 7T (B E2025
F6H30HI6ER : MERBAEY
££33,294,0007 7T) ©

B E2025%68308 LE61E B - B FE
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13. INVENTORIES

13. &

(Unaudited) (Audited)
(REZER) (1EE%)

At 30 June At 31 December

68308 H12831H

2026 2025

HK$°000 F#T HK$'000 F &1

Spare parts B 20,124 18,798
Raw materials il 259,905 196,838
Work-in-progress FEE 291,379 220,932
Finished goods AL R 241,735 264,798
813,143 701,366

14. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, 14, EERZEEWIE FEFRRIE

DEPOSITS AND OTHER RECEIVABLES

The Group normally allows a credit period mainly ranging from 30 days to
90 days to its trade customers. The following is an ageing analysis of trade
and bills receivables based on the invoice dates which approximates the
respective revenue recognition dates, as at the end of the reporting period:

?ﬁ‘ﬁ&ﬁ@ﬂ%ﬂ&mlﬁ

FERBRE T EZRMEN FIOXREOXREE
HTHEXER EXRERBUGRIER
BEZAH (RARWARSHBES) 1K

WEHRARE DTN

(Unaudited) (Audited)

(RREZ) (28 1%)

At 30 June At 31 December

*6H30H 128318

2026 2025

HK$'000 F#;r  HK$'000 FET

Within 1 month NENEER 384,344 338,998
1 to 2 months 122@H 242,267 164,731
2 to 3 months 2E3MER 82,309 86,212
Over 3 months SEAM L 94,364 144,872
803,284 734,813

Less: allowance for expected credit loss B TEEEE (30,658) (33,333)
772,626 701,480

Other receivables as at 30 June 2026 represented value-added tax
recoverable of HK$6,875,000 (31 December 2025: HK$7,981,000) and
prepayments, deposits and other receivables of HK$172,108,000 (31

December 2025: HK$112,961,000).
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14.

15.

TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES (continued)

The management had assessed deposits and other receivables to
determine whether there has been a significant increase in credit risk
since initial recognition. The management considers that there is no
significant increase in credit risk of these amounts since initial recognition
and the management assessed impairment based on 12-month ECL.
As at 30 June 2026, deposits and other receivables with gross amount
of HK$18,875,000 (31 December 2025: HK$19,672,000) are without
significant increase in credit risk on which 12-month ECL of nil (31
December 2025: nil) were recognised.

TRADE AND BILLS PAYABLES

4. EERFHERWRIE FAMRIE

& R H AN EWRRIE (8
EREC TGRS RAMESRENEE

BERA BYBRERLUR 252 ENE
BEGEERZEN BEEEERE2
18 B 78RR B R8T b R E ° 722026568
30 > 4858 7/518,875,0005E 7T (20254128
31H : 19,672,000870) Z % & Mk EMEUL
FENEERMBTEBER N EER12
BB EEBEAZ (20255128310 -
) o

5. EERFHBEMNRIEA

(Unaudited) (Audited)

(REEEIZ) (REZ)

At 30 June At 31 December

68308 128315

2026 2025

HK$°000 F#7T HK$'000 F £

Trade payables EEREMMIE 489,691 360,698
Bills payables ERENRIB 92,582 78,763
582,273 439,461

The following is an ageing analysis of trade and bills payables based on the
invoice dates, as at the end of the reporting period:

EENEBERNRIARETE QN REH
AREVERES DATIN T

(Unaudited) (Audited)

(REEEIZ) (REZ)

At 30 June At 31 December

68308 128315

2026 2025

HK$°000 F#7T HK$'000 F £

Within 1 month 1MEA W 359,107 232,784
1 to 2 months 1228 H 130,557 121,896
2 to 3 months 2E3MEH 41,805 35,789
Over 3 months 3MEA U E 50,804 48,992
582,273 439,461
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16. OTHER PAYABLES AND ACCRUALS

16. HthfEIRIEREST &R

(Unaudited) (Audited)

(REEER) (182 1%)

At 30 June At 31 December

68308 H12831H

2026 2025

HK$°000 F#T HK$'000 F &1

Other payables HhE I8 137,852 152,323
Accruals fEstE&ER 107,477 123,961
245,329 276,284

17. BANK BORROWINGS

During the six months ended 30 June 2026, the Group obtained new
bank borrowings of HK$19,155,000 (six months ended 30 June 2025:
HK$76,672,000) and made repayments of HK$19,155,000 (six months
ended 30 June 2025: HK$100,433,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and Renminbi.
The bank borrowings raised were mainly used as working capital of the

17. $R1T1EE

B E2026FE6830H LE6E R » A& EHE
¥riR1T15 819,155,000 77 (Bl =202546
HA308 L6 A : 76,672,000587T) R EEE
19,155,0007 75 (B £2025%6F30H LL61E
A 1100,433,000787T) - ZEEBREKREE
BRTEEFEUBTRARKESE

Group. FMEEZIRTEENFTEREAER ZE
EEE o
18. SHARE CAPITAL 18. &7
(Unaudited) (Audited)
(RISEZ) (REZ)
At 30 June 2026 At 31 December 2025
14202656 530H 1120255 12H31H
No. of shares HK$'000  No. of shares HK$ 000
BrEE FET R1HEH FErT
Ordinary shares, issued and fully paid: Zi@EE > BT REE :
At beginning and end of the period/year F*E8,/E#) K F 8B,/ 4K 1,225,026,960 889,810 1,225,026,960 889,810

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the first half of 2026 (“1H2026"), geopolitical conflicts disrupted certain
shipping routes, while the costs of textile raw materials, accessories and ocean
freight surged. Consequently, overseas orders became increasingly short-
term and fragmented, placing pressure on export trade. Driven by the need to
hedge risks and reduce costs, the international textile and apparel supply chain
accelerated its shift away from China. Further, domestic end-market demand
weakened, the off-season began earlier than usual, factor costs remained rigidly
high, and operating pressures on enterprises intensified.

In the face of a challenging and complex external environment alongside
increasingly intense market competition, the Group implemented a series
of strategies and measures. These included: focusing on customers’ needs
for small-batch, multi-variety and short lead-time orders; researching and
developing new products to expand market reach; and consolidating
cooperation with core customers. The Group also comprehensively advanced
internal reforms, adjusted its management structure, accelerated its overseas
expansion, and stepped up the intelligent transformation of its factories.
Furthermore, the Group strengthened its core R&D capabilities by establishing
a global R&D center and recruiting professional talent. By deepening lean
management and quality control, and accelerating both the recovery of
inventory and receivables and the remediation of loss-making entities, the Group
successfully maintained stable operating results.

The Group’s total sales volume of fabrics and garments recorded varying
changes compared to the first half of 2025 (“1H2025"). In particular, the
sales volume of dyed fabrics and yarns decreased by 2.3%, while the sales
volume of garments increased by 20.9%, compared with 1H2025. Revenue
reached approximately HK$1,984,442,000, representing an increase of 2.4%
compared to 1H2025. Profit before income tax expense was approximately
HK$79,558,000, an increase of 54.7% compared with 1H2025. Profit for the
period was approximately HK$71,359,000, an increase of 99.3% compared
to 1H2025, reflecting a significant improvement in the Group’s operational
efficiency and profitability. This performance improvement in 1H2026 was
primarily attributable to the following factors:

1. Expanding customer sales. By deepening cooperation with core
customers and developing new clientele, the Group maintained largely
stable fabric operating volume and revenue in 1H2026. Through firmly
advancing our overseas “fabric-to-garment integration” strategy, the
garment segment’s operating volume and revenue in the first half
increased by 20.9% and 28.9% vyear on year, respectively, with the
Indonesian garment business emerging as a new growth highlight.

2. Implementing strategic procurement. The Group entered into
strategic cooperation agreements with leading upstream yarn and
dyestuff enterprises to carry out strategic procurement. By adopting a
model of stocking inventory at low prices and locking in prices through
long-term agreements, the Group effectively hedged against the risk of
raw material price volatility. It also seized market opportunities to conduct
strategic proprietary procurement of yarn.
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3. Deepening lean management. The Group established a production
management department to coordinate production technology and
process management, centrally schedule orders and personnel, and
achieve optimal capacity utilization. The Group also spearheaded lean
improvement projects, promoted the standardization of processes,
equipment, and quality, and strengthened the management of
outsourced processing to ensure standardized production workflows
and stable product quality.

4, Accelerating transformation and upgrading. The Group established
a global R&D center and recruited an experienced R&D team to
drive innovation. We jointly established a research center with Wuhan
Textile University, focusing on the collaborative R&D of functional,
environmentally friendly, and high value-added fabrics to enhance
product competitiveness. Furthermore, the Group built a benchmark
for digital and intelligent factories, with Yancheng Fuhui Textiles Limited
obtaining provincial-level intelligent factory certification in Jiangsu
Province. By implementing cleaner production and low-carbon
management, the Group achieved high scores in the ESG compliance
certifications of several customers.

5. Continuously improving quality and efficiency. The Group
successfully reduced operating costs, with aggregate distribution and
selling expenses, administrative expenses, and finance costs decreasing
by 4.2% from HK$226,407,000 in 1H2025 to HK$216,799,000 in
1H2026. By accelerating the optimization of organizational structure and
headcount to build a flatter organization, employee costs decreased by
2.5% from HK$327,178,000 in 1H2025 to HK$319,157,000 in 1H2026.

In summary, through measures such as expanding income sources, cutting
expenditures, enhancing internal collaboration, implementing lean management
and minimizing costs, the Group’s performance improved significantly compared
to the corresponding period last year.

Looking ahead, the Group will continue to focus on customer service, layout
optimization, lean management, comprehensive quality management, smart
factory upgrades, and other control measures to continuously improve overall
operating efficiency.

Dividend

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2026. Except for 2022, the Group has maintained a practice
of paying final dividends in recent years, with dividend payout ratios ranging
from approximately 71.4% to 100%. Having considered the Group’s cash flow
position as of 30 June 2026, which remains strong, and its expectation of
remaining profitable in the second half of 2026 (“2H2026"), the Board currently
expects to declare a final dividend for the year ending 31 December 2026 and,
to the extent practicable, maintain a dividend payout ratio consistent with the
Group’s historical range. Any recommendation of a final dividend will be subject
to the Group’s full-year results, financial position, cash flow requirements and
other relevant factors.
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Awards and Certifications

Our awards and certificates accredited during 1H2026 were as follows:

BEIA e 50 5E

E1H2026 > AREEPTERIEKRREWNT -

Type of Award/  Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

XtFR  RIE/RELE RIE/DREY WEEAHE/R) BHEQ/HE

Fountain Set Limited EHE XA AT

1 Scope Certificate (Regenagri Chain of Certification 2025/11 CU Inspections & Certifications India Pvt. Ltd.
Cotton Custody Criteria — Textiles Version 2.0)
Regenagri Chain of Custody Criteria — i CU Inspections & Certifications India Pvt. Ltd.
Textlles Version 2057552

2 Scope Certificate (Global Recycled Certification 2026/05 Intertek Testing Services NA, Inc
Standard 4.0 (GRS 4.0))
SIREURIZEEGRS 4.0 HES ) KERRRBERAT

3 Scope Certificate (Recycled Claim Certification 2026/04 Intertek Testing Services NA, Inc
Standard 2.0 (RCS 2.0))
CI B IR 2ERCS 2.0 EHE i) XEBERBERAR

4 Scope Certificate (Organic Content Certification 2026/03 ECOCERT GREENLIFE SA.S.
Standard (OCS) Version 3.0)
BB SREOCS 3.0REHE E BN EMEEAY

5 Scope Certificate (Global Organic Textile Certification 2026/01 ECOCERT GREENLIFE S.A.S.
Standard (GOTS) Version 7.0)
2HAERGBRTEGOTS 7.0:0HEE ) ERNEMEEAY

6 Certificate of U.S. Cotton Trust Certification 2026/03 U.S. Cotton Trust Protocol
Protocol® membership
ZERTETHEEEHE i) ZEREER S

Ocean Lanka (Private) Limited ;8¥# & FAAN) BIEAR
7 Best Management Practices Company Award 2026/03
Awards 2026 — Manufacturing Sector
(Apparel & Garments) - 1st Runner-Up
06FREEEEHRIR-RNEX 215
(AREm R PR TR) E—4

The Institute of Chartered Professional Managers of Sri
Lanka (CPM Sri Lanka)

2R EELIE AR E(CPM Sri Lanka)

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. B/ AEEG AN RAERAT

8 Scope Certificate (Regenagri Chain of Certification 2025/11 CU Inspections & Certifications India Pvt. Ltd
Custody Criteria - Textiles Version 1.2)
Regenagri Chain of Custody Criteria - i CU Inspections & Certifications India Pvt. Ltd.
Textlles Version 1.25335:5 &

9 Oeko-Tex Standard 100 Certificate HKD20884 Certification 2026/03 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextZ #1003 EHKD20884 RE TESTEX AG > In L4 iR e Fir*

10 Scope Certificate (Global Organic Textile Certification 2026/01 ECOCERT GREENLIFE S.AS.
Standard (GOTS) Versions 7.0)
2UBERHBRIZEGOTS 7.00HEE ) ERNEMEERY
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHFH  RIE/REAE RIE/RREY WEEAHE/R) BUHEQ/HE
11 Scope Certificate (Organic Content Certification 2026/02 ECOCERT GREENLIFE S.A.S.
Standard (OCS) Version 3.0)
B EERE0CS 30REESE i) EREMEERR
12 Oeko-Tex Standard 100 Certificate Certification 2026/04 TESTEX AG, Swiss Textile Testing Institute
HKKO 056043
Osko-Text% 410038 ZHKKO 056043 ReE TESTEX AG> In L4 iR e Fir*
13 Oeko-Tex Standard 100 Certificate Certification 2026/06 TESTEX AG, Swiss Textile Testing Institute
HKO15 041727
Oeko-TextR#1005E EHKKO 041727 RE TESTEX AG i L 4h & e FiT*
14 Oeko-Tex Standard 100 Certificate Certification 2026/06 TESTEX AG, Swiss Textile Testing Institute
HKKO 215774
Oeko-TextR #1005 EHKO15 215774 Rk TESTEX AG» In -4r iR 2 Fir*
15 Scope Certificate (Global Recycled Certification 2026/04 Intertek Testing Services NA, Inc
Standard 4.0 (GRS 4.0))
SIREURIZEGRS 4.0 HEE i) XERERBEERAR
16 Scope Certificate (Recycled Claim Certification 2026/04 Intertek Testing Services NA, Inc
Standard 2.0 (RCS 2.0))
Bl EBRERCS 2.0 EE ek KERERBERAR
17 Scope Certificate (Better Cotton Chain of Certification 2026/04 Intertek Testing Services NA, Inc
Custody Standard v.1.2)
BOIRGFIRIEFNER RFRILRE i) X ERBERAR
18 Higg Facility Environmental Module Certification 2026/04 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate
Higg Index FEMB B s IRIER AR EHE ReE DI FRHE R IR
19 Higg VFEM-Verification Certificate Certification 2026/04 Sustainable Apparel Coalition
HigglR & RERE R PIFHERE R
20 Supplier to Zero Certificate Certification 2026/06 Zero Discharge of Hazardous Chemicals (ZDHC)
Supplier to Zero Certificate i ERIEEmTHMARS
21 BVE3-Chemical InCheck Certification Every Month BV
BVE3-Chemical InCheck S ER BV
22 BVE3-Chemical Technical Report Certification Every Month BV
BVES3-Chemical Technical Report ERE: 5A BV
23 Certificate of Assigned Colorist for the Certification 2025/11 Abercrombie & Fitch Co. Color Team
Color Certification Program
BEIE

Certificate of Assigned Colorist for the
Color Certification Program

oo A

Abercrombie & Fitch Co. Color Team
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHFSE  1RIB/REaE RIE/REEY  BEREH(E/B) BUHBEA/#E
Yancheng Fuhui Textiles Limited B EESEERAR
24 BB IRE Certification 2026/01 Jiangsu
RE L8
25 IBESE TR Award 2026/02 Industry and Information Technology Department of
Jiangsu
215 IHETENEEEE
26 AEO Certificate Certification 2026/01 Nanjing Customs District PR. China
AEOBRFRET£BE ) hE A RANEE RS
27 Certificate of Lab Accreditation Certification 2026/03 Li Ning (China) Sports Goods Co., Ltd.
EREDOHES e 2= (PE) BERRERAT
28 A E026F EYE M EER Certification 2026/06 United Testing Services (Beiiing) Technology Group Co,.
Eilaapi RE Ltd
HE @S (bR RiTEEERAT
Sugian Young Top Garments Co. Limited BBE| M HKERAT
29 MABIEENRAHEE Certification 2026/01 Zhonggiao Sports Co., Ltd
) HERERNERAE
30 RER s NEEEE Certification 2026/01 Zhonggiao Sports Co., Ltd
= 2K

ot o2

PEESRINBRAT

The English names are translations of their official Chinese names. In the event of

any inconsistency, the Chinese name shall prevail.

The Chinese names are translations of their official English names. In the event of

any inconsistency, the English name shall prevail.
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OUTLOOK

Looking ahead, global economic growth remains uncertain. The export-
oriented textile industry faces profound challenges from escalating geopolitical
conflicts, trade protectionism, intensifying financial volatility, and supply-chain
restructuring. U.S. tariff policies continue to complicate the development
landscape for the textile and apparel supply chain. Despite significant
operational challenges in the second half of the year and beyond, the Group
maintains a cautious and objective attitude toward performance in the second
half. To seize industry development opportunities, the Group will continue to
drive corporate development through technological innovation and collaborate
with customers to create win-win outcomes; accelerate the expansion of its
overseas footprint, stabilize overseas customers, and increase operating scale;
carry out innovative R&D to develop high value-added products according to
customer needs; promote digital, intelligent, and green production technology
transformations; and enhance lean management to safeguard product quality
and control costs. Ultimately, we will continue to enhance the Group’s core
competitiveness and profitability, actively addressing external uncertainties and
competitive challenges, so as to create greater value for shareholders.

OUR APPRECIATION

Finally, we would like to express our gratitude to all shareholders, customers,
business partners, and suppliers for their continuous support amidst increasing
economic uncertainty. We would also like to thank our staff for their dedication,
commitment, and contributions to the success of the Group.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended

30 June 2026 are set out below:

R4 75 [olRE

KREEBE2026F6830H 6B R 2 FEKE

REAFFIER2HWT ¢

Six months ended 30 June

#HZF6H30H LL6MEA
2026 2025
Statement of Profit or Loss ltems IEERIEE
(Al amounts in HK$ thousands unless (P45 RIEERRINET B 2B LT 3BT
otherwise stated) F)R)
Revenue = EE 1,984,442 1,937,026
Gross profit EF] 251,569 227,441
EBITDA* BT ES B A A 172,462 148,556
Profit for the period EHEET 71,359 35,812
Profit attributable to owners of the Company KAV R ANELERF) 63,821 30,670
Basic earnings per share (HK cents) SREAREN 5.2 2.5
Key Financial Ratios FTEMELEE
Profitability ratios BRIGES HEFE
Gross profit margin (%) FEFZE(%) 12.7% 11.7%
EBITDA* margin (%) ERITE R EHEFIFEE%) 8.7% 7.7%
Expenses as a % of revenue (AL
Distribution and selling expenses DR IHEER 1.5% 1.5%
Administrative expenses THER 9.2% 9.9%
Finance costs =N 0.2% 0.3%
Asset efficiency BEME
Inventory turnover period (days) EFEFE () 85 93
Trade and bills receivables turnover EEREIREREIE
period (days) BeEEE (H) 70 75
Trade and bills payables turnover EELERBNRIE
period (days) BeEER (H) 61 64
* EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDAfZTE 2 BRI EE R 3 s mi A1) o
At 30 June At 31 December
t6H30H 128318
2026 2025
Asset ratios BELER
Current ratio* RENEL R 3.5 3.7
Net debt/EBITDA ratio TBES BRI R AT
(annualised) FEE (FE1) (8.6) 4.3)
Gearing ratio BEXREFELEER
Total liabilities/Equity attributable to BEREARAEERA
owners of the Company PE{LE R 0.3 0.3

# Current ratio is calculated by dividing current assets by current liabilities.

L ORBERNHBE S EER RS EERURPAER
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Revenue

The Group’s revenue for the six months ended 30 June 2026 amounted
to approximately HK$1,984,442,000 (six months ended 30 June 2025:
HK$1,937,026,000).

Revenue by Business Segments

—E -

EEFH E2026FE6H30H LL6E B E £ A
1,984,442 0007 7T (B E2025%F6H30H LL61E
A :1,937,026,0007T) ©

EEEREBOE

1H2026
84.0%

Production and Sales of
Dyed Fabrics and Yarns
SIS MIHE B R

2026 E ¥ 4F

In the first half of 2026, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,666,012,000 (six
months ended 30 June 2025: HK$1,690,012,000), which accounted for 84.0%
(six months ended 30 June 2025: 87.2%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$318,430,000 (six
months ended 30 June 2025: HK$247,014,000), which accounted for 16.0%
(six months ended 30 June 2025: 12.8%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2026, the Group’s overall cost of sales
amounted to approximately HK$1,732,873,000 (six months ended 30
June 2025: HK$1,709,585,000). Gross profit amounted to approximately
HK$251,569,000 (six months ended 30 June 2025: HK$227,441,000), while
the overall gross profit margin was 12.7% (six months ended 30 June 2025:
11.7%).

During the period under review, the Group’s revenue increased by 2.4%
compared with the same period last year, which was mainly due to the increase
in sales volume of garments by approximately 20.9%. The improvement in gross
profit margin was primarily attributable to the increase in revenue outpacing the
increase in production costs.

Distribution and Selling Expenses

For the six months ended 30 June 2026, the Group’s overall distribution and
selling expenses amounted to approximately HK$30,160,000 (six months ended
30 June 2025: HK$28,904,000), which accounted for 1.5% (six months ended
30 June 2025: 1.5%) of the Group’s total revenue.
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16.0%
Production and Sales of
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B R 4R E EEBAA1,666,012,00058 7T (BE
2025%6430H LE61E B : 1,690,012,000587T) °
(HEEEEEELEERSL.0% (HE2025%6H30
HIE6M@EA : 87.2%) o RIS E s KA E 258
#973318,430,00074 7T (B £2025F6H30H 16
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EEHE2026FE68300 E6ER 2 EEHE
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251,569,0007 77 (8 2202568 30H LE6fE S -
#7227,441,0008 70) » BEREEEREA12.7% (&
FE2025%F6H30H LE6ER : 11.7%) ©
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Administrative Expenses

For the six months ended 30 June 2026, the Group’s overall administrative
expenses amounted to approximately HK$182,704,000 (six months ended 30
June 2025: HK$192,268,000), which accounted for 9.2% (six months ended 30
June 2025: 9.9%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2026, the Group’s EBITDA amounted
to approximately HK$172,462,000 (six months ended 30 June 2025:
HK$148,556,000) and the EBITDA margin was 8.7% (six months ended 30
June 2025: 7.7%).

Finance Costs

For the six months ended 30 June 2026, the Group’s finance costs
amounted to approximately HK$3,935,000 (six months ended 30 June 2025:
HK$5,235,000), representing 0.2% (six months ended 30 June 2025: 0.3%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$25,633,000 (six months ended 30 June 2025: HK$60,720,000) on
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2026, the Group had contracted capital commitments of approximately
HK$36,097,000 (31 December 2025: HK$20,136,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2026, income tax expense of the Group
amounted to approximately HK$8,199,000 (six months ended 30 June 2025:
HK$15,609,000).
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Liquidity and Financial Resources

As at 30 June 2026, the Group’s net assets amounted to approximately
HK$3,504,435,000 (31 December 2025: HK$3,482,082,000). The key figures of
the Group’s financial position were as follows:

BT RBMERMBEIR

R2026FE6830H EBREEFHEN S
3,504,435,000%# 7t (20254128311
3,482,082,000/87T) - EBHM B THNEEER
o

At 30 June At 31 December

"6H30H R12831H

2026 2025

HK$’000 F3#&5c  HK$'000 FE7T

Non-current assets EREBEE 1,392,198 1,446,389
Current assets MENEE 3,252,178 3,078,700
Total assets BEEHEE 4,644,376 4,525,089
Current liabilities mEAaE 936,333 827,333
Non-current liabilities JEREEE 203,608 215,674
Total liabilities BEEE 1,139,941 1,043,007
Net assets BEEFE 3,504,435 3,482,082
The Group met its funding requirements in the ordinary course of business HAEBEFELUEEZEFFABRESAERANIE

primarily by cash flows from operations and internal resources, supplemented
by bank borrowings as and when required. During the reporting period, the
Group obtained new bank borrowings of HK$19.2 million and made repayments
of HK$19.2 million, which were mainly used for working capital. As at 30 June
2026, the Group had no outstanding bank borrowings (31 December 2025:
nil) and accordingly no maturity profile of bank borrowings was applicable.
The Group’s capital expenditure was mainly funded by internal resources and
operating cash flows. Details of the bank borrowings of the Group are set out in
note 17 to the condensed consolidated financial statements.

As at 30 June 2026, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,479,663,000 (31 December 2025:
HK$1,547,223,000) and were mainly denominated in HKD, USD and Renminbi
(“RMB”).
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As at 30 June 2026, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:

12026468300 » T EMB B RLIBIR/ HE
(R BAREEBERIRTOES MF

At 30 June At 31 December
*6H30H R12H831H
2026 2025
Consolidated tangible net worth HERATEERE HK$3,135,681,000%t  HK$3,118,785,000 7T
Consolidated total bank debt to GEEIRTEEY
consolidated tangible net worth e RATEELG 0.0 0.0
Consolidated EBITDA to Re BRMITE REHEE A
consolidated interest expense REf Bz LA 43.8 38.6
Consolidated current assets to GENEEEY
consolidated current liabilities =ik =it 3.5 3.7
Consolidated capital expenditure REBEARREE HK$26,199,0003 7T HK$60,720,00035 7T

During the period/year ended 30 June 2026 and 31 December 2025, the Group
had complied with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and RMB,
interests were mainly charged on floating rate and fixed rate basis. The average
effective interest rate of bank borrowings of the Group was 2.50% per annum
for the period under review (31 December 2025: 3.14% per annum). The Group
will continue to monitor the interest rates fluctuation in the market and will adopt
appropriate measures to minimise the interest rate risk.
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EVENTS AFTER THE REPORTING PERIOD

Major Transaction and Continuing Connected Transactions
- 2029 Financial Services Agreement

The financial services agreement dated 22 April 2025 (the “2028 Financial
Services Agreement”) entered into between the Company and COFCO Finance
Company Limited (‘COFCO Finance”), in relation to the deposit services, the
loan services and the other financial services, will expire on 13 July 2028.
However, as the Group intends to revise the annual caps for the maximum
daily balance of deposits (including accrued interests) placed by the Group
with COFCO Finance pursuant to the 2028 Financial Services Agreement
(from RMB155 million to RMB500 million), the Company (for itself and other
members of the Group) entered into the financial services agreement dated 10
August 2026 (the “2029 Financial Services Agreement”) with COFCO Finance
in relation to the deposit services, the loan services and the other financial
services, for a term of three years to be effective from 1 November 2026 until
31 October 2029 (both days inclusive). With effect from the effective date of
the 2029 Financial Services Agreement, the 2028 Financial Services Agreement
shall be automatically terminated and superseded by the 2029 Financial
Services Agreement. For further details of the transaction, please refer to the
announcement of the Company dated 10 August 2026.

Save as disclosed above, there was no significant event affecting the Company
that have occurred after the reporting period and up to the date of this
announcement.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2026, the Group had approximately 5,700 (30 June 2025:
approximately 5,600) full-time employees. The Group’s emolument policies are
formulated based on the performance of individual employee and the salary
trends in various regions, which are reviewed regularly. The Group may, subject
to the profitability, distribute a discretionary bonus to its employees as an
incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During 1H2026, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2026 to 30 June 2026, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix C1 to
the Listing Rules.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix C3 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the period under review.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises one non-executive
Director and two independent non-executive Directors. The Audit Committee
has reviewed the unaudited consolidated interim results of the Group for
1H2026 and did not disagree with the accounting treatment adopted by the
Company.

PUBLICATION OF 2026 INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This results announcement is published on the respective websites of the
Company (www.fshl.com) and the Stock Exchange (www.hkexnews.hk). The
2026 interim report of the Company containing all the information required by
the Listing Rules will be dispatched to the shareholders of the Company and
available on the respective websites of the Company and the Stock Exchange in
due course in the manner as required by the Listing Rules.
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